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PROCEEDI NGS

CHAl RAMOVAN MARTIN:  We're here this
nmorni ng i n Docket DG 21-131 for a hearing
regarding the Northern Uilities,
| ncorporated 2021 to 2022 Cost of Gas filing.

Let's start by taking appearances
with M. Tayl or.

MR, TAYLOR  Good norning. Patrick
Tayl or on behalf of Northern Uilities, Inc.

CHAI RAMOVAN MARTI N: Thank you.

And M. Kreis.

MR KREIS: Good norning. |I'm
Donal d Kreis, the consuner advocate, here on
behal f of residential utility custoners, al
by nysel f this norning.

CHAl RAMOVAN MARTIN: Al right.

And Ms. Schwarzer. You're on nute.

M5. SCHWARZER: Good norning. Mary
Schwar zer, here for the Departnent of Energy.

CHAl RMOVAN MARTI N:  Ckay. And for
exhibits, | have Exhibits 1 through 6
prefiled and premarked. Are there any
changes?

MR TAYLOR: No. W'Il nake a
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correction on the stand, but no changes to
t he exhi bits.

CHAI RWOVAN MARTI N Okay. Anybody
el se on exhibits?

[ No verbal response]

CHAl RWOVAN MARTIN: Al right.
Anyt hing el se we need to do for prelimnary
matters?

MR. TAYLOR: Not fromthe Conpany's
st andpoi nt .

CHAl RWMOVAN MARTIN:  And | don't see
any ot her hands, so let's nove to the
W tnesses. Could you identify the w tnesses
bef ore we have them sworn in, please.

MR TAYLOR: Yes. This norning I
have with nme Francis Kahl -- Francis Wll s,
Chri st opher Kahl and El ena Deneri s.
M. Wlls is to ny imediate right, M. Kahl
Is two people down, and Ms. Deneris is
dialing in renotely today.

CHAl RAMOVAN MARTIN: Al right.
Thank you.

Ms. Robi das, would you swear in the

W t nesses, pl ease.
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(VHEREUPQON, FRANCI S X. WELLS,

CHRI STOPHER A. KAHL AND S. ELENA
DEMERI S were duly sworn and cauti oned
by the Court Reporter.)

FRANCI S X. VELLS, SWORN

CHRI STOPHER A. KAHL, SWORN

S. ELENA DEMERI' S, SWORN

CHAI RMOVAN MARTI N: Let's go off
t he record.

(Pause i n proceedi ngs)

CHAl RA\MOVAN MARTI N: Back on the
record. M. Tayl or.

MR. TAYLOR  Thank vyou,

Conmm ssioners. |I'mgoing to take the

order -- take the witnesses in the follow ng
order, starting with M. Kahl, M. Deneris
and then --

M5. SCHWARZER: | apol ogi ze. Were
the witnesses sworn in? Because | didn't
hear it.

MR TAYLOR  Yes.

CHAl RAMOVAN MARTI N: They were.

MS. SCHWARZER:  Ckay.

MR. TAYLOR: The order of w tnesses




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: Wells|Kahl|Demeris]

for the Conpany this norning will be M.
Kahl, Ms. Deneris, and then M. Wlls. So
['"ll start with M. Kahl.

DI RECT EXAM NATI ON

BY MR TAYLOR

Q Pl ease give your nane and position with the
Conpany.

A (Kahl ) Chri stopher Kahl.

CHAl RWOVAN MARTIN:. M. Kahl, you
need to turn on the m crophone and speak very
closely into it.

A (Kahl) Chri stopher Kahl, senior regul atory
analyst with Unitil Service Corp.

Q Thank you. And have you previously testified
bef ore the Conm ssi on?

A (Kahl) Yes, | have.

Q M. Kahl, the Conpany's marked a series of
exhibits. Hearing Exhibit 1 is a redacted
version of the Conpany's initial filing, and
Heari ng Exhibit 2 is the confidenti al
version. |'mgoing to ask that you j ust
refer to Exhibit 2, starting at Bates
Page 34. Was this testinony prepared by you

or under your direction?
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[WITNESS PANEL: Wells|Kahl|Demeris]

(Kahl) Yes, it was.
And were the schedul es that acconpany your
testi nony prepared by you or under your
di recti on?
(Kahl) Yes.
Do you have any changes or corrections to
your testinony or the acconpanyi ng schedul es
you'd like to note on the record?
(Kahl ) No.
Wth respect to your testinony, if you were
asked the sane questions in that testinony
t oday, woul d your answers be the sane?
(Kahl ) Yes.
Thank you.

Ms. Deneris, if you could please refer
to the sane exhi bit, beginning at Page 90.
WAs this testinony prepared by you or under
your direction?
(Deneris) Yes.
And were the schedul es that acconpani ed your
testi nony prepared by you or under your
directi on?
(Deneris) Yes, they were.

Do you have any changes or corrections to
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[WITNESS PANEL: Wells|Kahl|Demeris]

your testinony or the acconpanyi ng schedul es
that you'd like to note on the record?
(Deneris) No, | do not.
And with respect to your testinony, if you
wer e asked the sane questions today, would
t he answers be the sane?
(Deneris) Yes.
I'"malso going to ask you to refer to Hearing
Exhi bit 6, which was entered by the Staff.
It's a conpilation of technical session
request responses that were submtted in this
docket. And |I'd ask you to go to Page 23.
Are you there?
(Deneris) Yes, | have it.
Ckay. Thanks. This is the Conpany's
response to Technical Session Request 1-2;
correct?
(Deneris) 1-3.
1-3. M apol ogies. Thank you.

And was this response prepared by you or
under your direction?
(Deneris) Yes, it was.
And are there any changes or corrections that

you'd li ke to nmake regarding this response?
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[WITNESS PANEL: Wells|Kahl|Demeris]

>

10

(Deneris) Yes. The |ast sentence of the
first paragraph should read, "Northern is

pr oposi ng year one of decoupling period
August 1, 2022 to July 31, 2023, with the
first revenue decoupling adjustnment factor to
be i ncluded as part of the LDAC, effective
Novenber 1, 2023," not 2024.

Thank you.

(Deneris) Thank you.

M. Wells, if you could reference Hearing
Exhibit 2, Page 66. Was the testinony

begi nning wth this page prepared by you or
under your direction?

(Wl ls) Yes.

And were the schedul es that acconpani ed your
testi nony prepared by you or under your
directi on?

(Wl ls) Yes.

And do you have any changes or corrections to
this testinony or the acconpanyi ng schedul es
that you'd like to note on the record?
(Wells) I do not.

And with respect to your testinony, if you

were asked the sane questions today, would
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[WITNESS PANEL: Wells|Kahl|Demeris]

11

your answers be the sanme?

(Wl ls) Yes.

' malso going to ask that you refer to
Hearing Exhibit 4, which is a suppl enent al
filing that the Conpany made during

m d- period of this case.

(Wells) I'"mthere.

WAs this suppl enental testinony prepared by
you or under your direction?

(Wl ls) Yes.

Were the schedul es that acconpani ed the
suppl enental testinony prepared by you or
under your direction?

(Wl I s) They were.

Can you pl ease summari ze for the Comm ssion
your reason for filing this suppl enental
testi nony?

(Wells) | can. The prinmary reason for filing
t he suppl enental testinony was to notify the
Comm ssion and the other parties of a change
i n the Conpany's procurenent process for the
2021- 2022 winter period. Specifically, the
Conmpany had | ocked in the NYMEX portion of

the supply contracts for several of its
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[WITNESS PANEL: Wells|Kahl|Demeris]

contracts, as detailed in nmy suppl enent al
testinony. This is a change from prior
practice, as those supply contracts would
normally be allowed to go to the final
settl ement of NYMEX relative to our supply
contracts.

W took this action because we saw what
we believed to be increased volatility and
hi gh prices for NYMEX in the market and
determ ned that in the best interest of
preventing, you know, the need to go in for a
substantial increase in the cost of gas
during the winter would be to lock in a
portion of those NYMEX prices to prevent the
volatility fromaffecting consuners during
the wi nter period.

Secondarily, we also filed an update to
t he conversion surcharge that is applicable
to custoners that are capacity-exenpt that
may be considering returning to sal es
service. The conversion surcharge is
i nt ended because capacity-exenpt custoners
are not planned for by the Conpany. W would

pl an to purchase gas in order to serve them

12
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[WITNESS PANEL: Wells|Kahl|Demeris]

13

And so the surcharge is intended to refl ect
the difference between the market price of
gas in our service territory, delivered to
our system versus the cost of gas rate, you
know, and reflective of no prior period
credits.

So those were the two purposes of ny
suppl enental testinmony in this proceeding.

MR TAYLOR: Thank you. | have no
further questions for the Conpany's
W t nesses.

CHAl RWOVAN MARTIN: Al right.
Thank you.

M. Kreis.

MR KREIS: | just have a few
questi ons about the Conpany's excell ent
filing in this docket -- excellent filings I
guess | shoul d say.

CRGCSS- EXAM NATI ON

BY MR KREI S:

Q Swi tchi ng back over to Exhibit 6 -- no, I'm
back into Exhibit 2. Al of ny questions I
think are going to relate to Exhibit 2.

At Page 61 of Exhibit 2, M. Kahl is
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[WITNESS PANEL: Wells|Kahl|Demeris]

di scussing the reasons for increases in cost
of gas rates. And he says the increase is
due to a significant increase in comodity
costs. And of course we just heard about
even further increases nore recently. And
then he says the inpact of higher comodity
cost is partially offset by an increase in
projected sales and a snmaller reconciliation
under-col |l ection conpared to the prior year.
| don't really care which of the
W t nesses answer this question, but |I'd |ike
to hear nore about why the Conpany sees an
increase in its projected sales during the
peri od covered by this proceedi ng.
(Wells) The increase in projected sales
relative to the 2021 -- or excuse ne -- the
2020- 2021 annual period is due to a recovery
Iin the economc activity related to, you
know, the econom c inpacts of the COVI D- 19
pandem c. The forecast for 2021-2022 -- |
apol ogi ze, 1've tongue-tied nyself --
reflects nore of a use per custoner, nore
hi storic use per custoner figures than were

used for the 2020-2021 period, where, you

14
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[WITNESS PANEL: Wells|Kahl|Demeris]

A
A

know, we were in the throes of the economc
i mpacts of the COVID 19 crisis.

And so the primary reason for the
reduced -- or excuse ne -- the increased
projected sales is sort of nore of a return
to, | don't want to say "busi ness as usual,"
but a nore normal, in a historic sense, sales
on use per custoner basis for the Conpany.
Do those increases primarily concentrate in
t he commercial and industrial sector, or do
you see increases for residential custoners
as well?

(Well s) The best place to get that
informati on would be FXW1, which I don't
have a -- | apparently refer to FXW1 several
times in ny testinony.

CHAI RWOVAN MARTI N: M. Taylor, do
you have a Bates page for that?

MR TAYLOR | amgetting there.
(Kahl) 174.
(Wel I s) Thank you.

BY MR KREI S:

Q
A

174 you sai d?
(Wells) Yes. So beginning on 174, this is

15




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: Wells|Kahl|Demeris]

the sales forecast for the Conpany conpared
to prior periods. And on Page 2 | show
residential non-heat neters. And that wll,
of course, show a nodest decline, as it
typically does, nostly reflective of those
custonmers converting to residential heat,
whi ch would be the | argest of the residential
cl asses.

W are showing a winter period increase
in residential sales of approxinately
5.9 percent. And for comercial, we are
seei ng an i ncrease of approximtely
6.5 percent relative to the 2020-2021 w nter
peri od on a weat her-nornalized basis.
And you attributed, | thought | heard you
say, all of those increases to what you
expect to be an econom c recovery fromthe
dept hs of the pandemc, if | mght paraphrase
what you just testified. |Is that a fair
par aphrase of your --
(Wells) That is fair.
Are you worried at all that that recovery
m ght not occur as you have predicted?

(Wells) | nean, it certainly is a

16




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: Wells|Kahl|Demeris]

17

possibility. But it's not sonething that is
a... | nmean, of course it is a forecast. And
so we, of course, expect there to be variance
to that forecast for a nunber of reasons,

i ncl udi ng economic factors. Typically

weat her is a bigger driver of variance in the
forecast than any other single variable.

But, you know, | would certainly concede

t hat, you know, the econony can and woul d
continue -- if the econom c projections that
t he Conpany relied upon for forecasts are
Incorrect, it would certainly cause vari ance.
We woul d expect it to cause variance in our

f orecast.

Do demand forecasts take into account any
demand el asticity that mght arise out of
rate increases?

(Wells) Not to ny know edge.

And t hat woul d be because you don't think
that demand is terribly elastic. |If you

rai se your prices, your custoners are stil
going to take the service. Fair statenent?
(Wells) I would have to defer an answer to

that response. | didn't -- while | am-- you
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[WITNESS PANEL: Wells|Kahl|Demeris]

18

know, | didn't personally prepare the
forecast nyself. It would be, you know,
specul ative for nme to say that, you know, we
don't believe there to be elasticity. But |
woul d definitely say that, you know, in ny
personal opinion, that, you know, the

price -- in nmy experience when we've used
price nodeling, when we've tried to nodel
price in long-termIRPs, it tends not to be a
particularly significant variable in our
nodel and ultimately ends up bei ng dropped
fromthe final nodel.

So | think, you know, based on ny
under st andi ng and experience, | would say
that that is correct; the demand for energy
supply is not terribly elastic relative to
price.

Sure. And M. Wlls, | apologize for trying
to get you to pretend to be an econom st.
And I'"'mnot trying to trip anybody up. |
think this filing is very thorough and very
per suasi ve.

At Page 79 of Exhibit 2, which is

M. Wells's testinony, he's tal king about the
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[WITNESS PANEL: Wells|Kahl|Demeris]

19

Weynout h conpressor station down in
Massachusetts, and he's referring to a FERC
pr oceedi ng whi ch appears to be a
re-exam nati on of the propriety of putting
that station into operation. And then on
Page 79, at Lines 12 through 15, he says
Nort hern's supply plan and correspondi ng
estimated cost of gas supply assunes
conti nued operation of the Weynouth
conpressor station, which is necessary to
shift supplies fromthe Al gonquin systeminto
the Maritinme systemfor ultimte delivery to
Nor t her n.

Does Northern see a significant threat
t hat the Weynout h conpressor station m ght
not be allowed to continue to operate?
(Wells) | really have to admt | really don't
know what the |ikelihood is that that
regul atory proceeding results ultimately in
sone nodification or, you know, prenature
endi ng of the operation of the Wynouth
conpression station. To be candid, | would
say the bigger risk relative to the Wynout h

conpressor station is its operationa
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[WITNESS PANEL: Wells|Kahl|Demeris]

capabilities.

The operational history of it has been
very relatively unreliable to other simlar
conpressor stations that, you know, the
Conmpany has relied on for increnmental supply
in the last, you know, four or five years.
So to ne, that is the bigger and the nore
i mMmedi ate risk in the regul atory proceeding.
That regul atory proceeding, at |east insofar
as this upcom ng winter is concerned, is
really tied up in the courts. You know,
there are |l egal chall enges to whether the
FERC has the authority to, once a certificate
I's i ssued and once aut horization to pl ace
those facilities that have been certificated
into service, whether the FERC has even the
aut hori zation to re-exam ne those deci sions.
And not being, you know, a |lawer, | would
be -- I wouldn't want to put any, you know,
odds on what the |ikelihood is of any
particular result. But in ny personal
opinion, it seens as though, having reviewed
some of the briefs, it would seem as though

it is -- 1 wuld say it's relatively unlikely

20
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[WITNESS PANEL: Wells|Kahl|Demeris]

that those proceedings ultinately end in sone
nodi fi cati on of the Weynouth conpressi on
station. But that having been said, you
know, it is certainly on the Conpany's ni nd.
But as | said previously, our biggest concern
or nore imedi ate concern is a forced outage
that it has regrettably experienced several

of inits short history.

Havi ng now cast you in the role of an

econom st and a FERC | awyer, | guess |I'IIl try
to stick to what | understand to be your real
experti se.

I was intrigued by the reference you
just made to the forced outages at Weynout h
station. Do you have a theory or opinion
about why that particular facility has been
| ess reliable than you woul d have expected
ordinarily?
(Wells) For nme to offer -- go ahead.

(Di scussion off the record between

counsel and w tness.)

M5. SCHWARZER: Excuse ne. | can

no | onger hear the testinony.

W TNESS WELLS: That's okay because

21
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[WITNESS PANEL: Wells|Kahl|Demeris]

| haven't been testifying.

MR KREIS: M. Taylor was just
conferring with his wi tness, presunmably off
t he record.
(Wells) As to the reason, | can tell you that
there are -- there was initially a FMSA
corrective action order and, you know, a
report filed by a consultant which had hired
DW. And they recommended several changes to
their operation that woul d presumably address
t he kinds of spotty -- you know, the forced
out ages of the Weynouth conpression station
going forward. Regrettably, even after
filing that report, there were further
outages. You know, the good news is that,
you know, since it last returned to service
during June, the operational history has been
better. But, you know, we don't really have
that |long of a operational history to be able
to project what will happen, you know, when
we're really counting on that facility in the
W nt er.
Can you give ne a feel for how inportant the

Weynout h conpression station is to the

22
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[WITNESS PANEL: Wells|Kahl|Demeris]
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successful managenent of Northern's supply
portfolio?
(Wells) So out of our portfolio of
approxi mately 140, 000 decatherns, Atlantic
Bridge conprises 7,500. So it is also --
that's not to say that it is relatively
uninportant. It is a critical supply option
for us at the Lewi ston Gate station. So that
is one of the -- you know, we do have
alternate supplies that we can rely on on a
short-term basis. Should that becone
unavai |l abl e, we can al so re-purpose the
Maritinmes capacity. You know, presumably,
even if Weynouth conpression station were to
be unavail able, we would still have the
Maritimes capacity to be able to nove other
supplies to that supply area.

So | would say that it is, you know, it
Is a significant portion of our supply and
t hat we woul d obvi ously, you know, need to
make sonme adjustnments if that were to prove
to be unavail able for any extended period of
tine.

Thank you. Moving ahead to Page 94 of
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[WITNESS PANEL: Wells|Kahl|Demeris]

Exhibit 2, nowl'minto Ms. Deneris's
testinony. At Page 94 she is tal king about a
decrease in the energy efficiency conponent
of the LDAC, and she testifies that the
Conpany is actually proposing to decrease the
energy efficiency charge from $0.774 to
$0. 449 per therm And she notes that the
Conmmi ssion instructed all the energy
efficiency utilities to naintain their 2020
program But | just want to nake sure |I'm
under st andi ng why the charge is decreasing.
Do | have this right? Last year's
filing assuned that the Triennial Plan that's
still pending in front of the Comm ssion
woul d be inplenmented. So you increase the
ener gy deficiency charge, and now you're
decreasing it to sort of back out of the
Triennial Plan and into a universe where the
2020 budgets are the ones that are governing
the energy efficiency prograns? Aml
under st andi ng you correctly?
(Deneris) Yeah, that's exactly correct, Don.
Thank you.

Then | think this mght relate to the

24
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[WITNESS PANEL: Wells|Kahl|Demeris]

25

correction that you provided earlier. |
didn't quite understand why the | ost revenue
recovery charge is drastically disappearing
because of the timng of the decoupling
mechani smthat Northern has proposed in its
rate case. First of all, that assunes
approval of the decoupling mechani sn does it
not ?
(Deneris) Well, the reduction in the savings
reflects renoval of |ost revenue to the
tenporary rates that were approved for effect
on Cctober 1 of 2021. So the savings in the
| ost revenue cal cul ati on had to be reduced --
Because of the --
-- which is --

[Court Reporter interrupts.]
(Deneris) So that you wouldn't be double
recoveri ng because you're already recovering
| ost revenue in tenporary rates.
Thank you. That's the part | didn't
understand. Thank you for clarifying.
(Deneris) Yup.
And then, so at Page 100, Ms. Deneris is

tal ki ng about the effects of all of this on a
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typical residential heating custoner. And
during the winter period, the Conpany expects
an increase of about $93, or a 9.1 percent

i ncrease conpared to | ast year.

And t hen | ooki ng ahead to the summer,
the Conpany, if |I'munderstanding correctly,
actually expects a typical residential
heati ng custoner to experience a bill
decrease in the com ng sumer season. What's
t he reason for the bill decrease?

(Deneris) So | wanted to | ook at the bil

I mpact schedul es. That woul d be Bates 315
through 324, | believe. And then in the
sunmer we're going to have projected -- we'l|
have projected sumer rates. Wat ends up
happening is that the decrease in the LDAC is
greater than the decrease in the cost of gas.
It is greater than the increase in the cost
of gas, which results in an overall decrease.
Thank you. |I'msorry that | went to | aw
school and not busi ness school because |
woul d have been able to figure that out
nysel f had | gone to busi ness school and not

| aw school . But | didn't have tine to do
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bot h.

MR KREIS: | think those are all
nmy questions | have for these w tnesses. And
I do want to thank the Conpany for a very
t hor ough and persuasive presentation in
writing.

CHAl RWOVAN MARTIN: Al right.
Thank you.

Ms. Schwar zer.

CRGOSS- EXAM NATI ON

BY Ms. SCHWARZER:

Q

Thank you. Took me a mnute to unnute. |
wanted to initially just acknow edge, as did
the OCA, this well-organi zed and cl ear
petition. |In particular, it did seemto ne
unusual to find a table of contents after the
schedul es at Exhi bit 2, Page 32, but

wonderful to have one. And then in Exhibit 6
you very kindly created a table of schedul es
to match the prior years' schedul es,

i ncl udi ng Bat es page nunbers where the new
schedul e titles can be found, at Bates Page
26 of Exhibit 6. So thank you very nmuch for
t hat .
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Just to start with sone very basic
I nformation which has been touched on, Ms.
Deneris, you tal ked about the bill inpacts.
Coul d the panel just state what the requested
cost of gas rates are on the record for the
upcomnm ng peri ods.
(Kahl) Mary, this is Chris Kahl. Let ne
handl e -- the cost of gas rates, is that what
you' re aski ng about ?
Yes, just on the record what they are for the
upcom ng w nter and sunmmer.
(Kahl) Ckay. For the winter period, the
proposed cost of gas rate for residential
custonmers is 93.92 cents. For high | oad
factor, commercial and industrial custoners,
t he proposed rate is 84.53 cents. And for
| ow | oad factor, comrercial and industri al
custoners, it's 95.51 cents. And that is for
the wi nter period.

For the summer period, the proposed rate
for residential custoners is 51.76 cents.
For high | oad factor, commercial and
i ndustrial custoners, it's 47.4 cents. And

for low |l oad factor, comercial and
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I ndustrial custoners, it's 54.45 cents.

And do you know whi ch Bates page in your
testi nony that information appears?

(Kahl) In the filing --

Sorry. Yes, in the filing.

(Kahl) -- the tariff pages are provided on
Bat es Page 10 and 11.

Is there a narrative portion of your

testi nony that al so nakes those statenents?
(Kahl') I believe there is. Let ne find the
page. Yes. Those are on Bates Pages 38 and
39.

And how do those new proposed cost of gas
rates conpare as a percentage of | ast
period's rates?

(Kahl) The winter rates are significantly

hi gher than last year. And it's nentioned in
ny testinony, and | believe in M. WlIls's
testinony, that it's due to a | arge degree on
hi gher commodity costs.

Do you have a -- is it fair to say the

i ncrease i s between 30 and 40 percent as
conpared to | ast year?

(Kahl) W have increases fromabout the 28 to
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30 percent range conpared to the prior year.
For the summer --

Excuse ne.

(Kahl) For the sumer, we're | ooking at

i ncreases of about 3 to about 5-1/2 percent
conpared to the prior year.

And can you share, just at a very high |evel,
what factors you believe contribute to the
hi gher commobdity factors, as a panel ?
(Wells) As M. Kahl had just testified, the
pri mary reason for the increased cost of gas
Is due to supply costs, which is driven by
NYMEX. NYMEX supply costs have been pull ed
up in recent nonths by a nunber of factors.
These include | ower -- or excuse nme -- higher
demands relative to prior years, |ower
storage inventory levels relative to the
five-year average, higher LNG exports, and
the anticipation of increased LNG export
capacity to serve global markets. And so
these are the primary reasons for the
increase in comobdity costs that have been
obser ved.

Do you believe that weather, including but




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: Wells|Kahl|Demeris]

31

not limted to, hurricane in the southern
part of the country contributed at all to the
commodity i ncreases?

(Wells) | would say that it definitely was a
factor. You know, it is part of, though, an
overall |ower increase in production that has
been observed and is contributing to the

| ower storage inventory |levels that are
usual Iy a harbi nger of what price action
there will be in the upcom ng w nter.

Do you believe that | ower production is
connected in any way to the recent 18-nonth
COVI D event s?

(Wells) It would be specul ative for nme to say
for certain, but it's certainly -- |I'msure
that, you know, the inpact on the capital

mar kets of COVI D-19 and ot her, you know,
econom ¢ headw nds |I'm sure have affected the
expl ori ng and producti on conpani es that woul d
normal |l y be producing this supply. You know,
and it probably required nore financi al

di scipline. And access to capital markets

' msure affects production. Based on ny

review of EIA's short-termoutl ook, it seens
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as though they at | east believe that
production wll gradually increase during
2021 and 2022 to there being a better match
bet ween supply and demand in North Ameri ca,
or inthe US. in particular with El A

You had nentioned a reference to the NYMEX
rates. Noting that Northern filed its
petition on Septenber 17th and is confortable
to date with all -- with a vast majority of
figures that were filed -- and you haven't
filed an updated petition in the | ast week,
for exanple -- could you share when Northern
checked the NYMEX rate before it nmade its
initial filing? And I'll ask a foll ow up
question to that.

(Wells) So the NYMEX prices that we used for
the filing were dated Septenber -- for the
settl enent were as of Septenber 14, 2021.
And has the Conpany | ooked back to NYMEX
rating to |l ook at trends or to update those
nunber s?

(Wells) I ook at the NYMEX prices every day,
i ncludi ng this norning, but --

Can you share what you' ve observed from
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Septenber 14th to the present with regard to
a trend and what the NYMEX rate was today?
(Wells) wll, you know, we specifically,
prior to the supplenental filing, you know,
revi ewed what the NYMEX prices would be as of
that date and whether or not, in light of the
prices that we had | ocked in, that |
testified to in the supplenental filing, as
well as the prices for NYMEX that woul d be
applicable to the non-hedged portion of our
portfolio, we did that as of Septenber 30th
and determ ned that the inpact was not
sufficient to warrant a change in the
Conpany' s proposal .

And when you were assessi ng what sort of
change woul d -- whether or not a change was
necessary to -- whether the current proposal
was sufficient, given the NYMEX rates that
you | ooked at to date, were you including in
your analysis a 25 percent cap on any

i ncrease in rates?

(Kahl) Yes, Mary, we always keep that in m nd
because obviously if the prices are going to

be going up, or if we suspect or fear that
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prices may I ncrease, you know, we keep in

m nd what that cap is. So we are kind of

| ooking at, well, is this sonmething that's
really going to bunp up agai nst that or
exceed that 25 percent cap. You know, that
cap is designed to help avoid additional
filings and the amount of work. And we think

t hat based on how the portfolio's structured

this year, that we will be able to stay under
t hat cap.
And is that -- fair to say that's true to say

for both the winter and summer peri od?
(Wells) I would just want to add that part of
the reason that we did the hedging that I

di scussed in ny supplenental testinony was to
avoi d or reduce the probability that the
Conmpany woul d be needing to cone in, you
know, because we had exceeded -- you know,
because we were outside of the 25 percent

cap. You know, the Conpany does under st and

t he inpact that |arge increases in cost of
gas have on the conmmunities that we serve and
seek to take, you know, necessary and

reasonabl e steps to avoid i nposing those
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types of unexpected increases in costs.

But, you know, relative to the sunmmer
period, you know, there's a lot of tine
bet ween now and when the sunmmer period
occurs. And so it would be specul ative for
us to say that we -- you know, to know
whet her or not that 25 percent cap is, you
know, going to be hit prior to the My
t hrough October rate taking effect. That

havi ng been said --

OF course.
(Wells) -- you know, we have been | ooki ng
at -- | would say that the sensitivity to

mar ket conditions is higher on the Novenber

t hrough March period than it is on the April
t hrough October period. Just that those
prices are nore volatile and nore likely if
there is to be a price spike, that it would
be relative to those wi nter period nonths

rat her than the sunmmer. But, you know, one

t hi ng that has been, you know, true since
|'ve been involved in the energy narket for

t he past 20 years is that you never know what

I's going to happen or change that could

35
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I mpact rates down the road. And so we' ve
built a portfolio wth 70 percent | ocked in
for the winter period. There's nothing
| ocked in for the sumer period. And that
is, you know -- and so that's going to | ead
to nore variability in the summer rate as the
NYMEX prices go up and down.
Thank you for your thoughtful answer. |
didn't nean to suggest you coul d guarant ee
any particular rate.

And you may have answered this already.
Wth regard to the supplenental filing where
you' ve now | ocked in an esti mated
approxi mately 70 percent, how does that
70 percent |ocked in conpare to average
W nters? How nuch nore?
(Wells) I would say typically our | ocked-in
pricing would be only the storage, which is
usual |y around cl oser to 40 percent of the
total than to 70. So it was a significant
nmove to increase the anount of pipeline
supplies that we had | ocked in the NYMEX
porti on.

And you may have answered this, too. But in
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terms of the NYMEX rate this norning, did you
find it significantly changed fromthe rate

t hat you used on Septenber 14th?

(Wells) As of right now, you know, our
observation, we noticed that yesterday prices
were up for the Novenber contract 60 cents a
decatherm And actually, it settled over six
dollars, which is significant relative to
Sept enber 14th. Prices that we observed --
and this is one of the chall enges when you're
in a volatile market. These NYMEX updates in
nost years are, you know, so small that, you
know, that we have a better idea of where
things are. And it was, you know, up 60
cents yesterday; when | | ooked at it today
just before the hearing, it was down 15
cents. So --

It was down?

(Wells) Yeah. So obviously we will continue
so | ook at the NYMEX pricing, and all of the
pricing for that matter, relative to the

W nter cost of gas period because we know
it's really inportant that if we see that

there is a -- you know, right nowit's one

37
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day. And if it ends up being nore sustained
price action, we wll definitely alert the
parties and take whatever steps we deem are
necessary relative to the rates.
And certainly with the current cost of gas
mechani sm through nonthly trigger filings
you can increase the rates effective the
first of each nonth; correct?
(Kahl) That's correct.
I had a question about the LDAC calculated in
the current cost of gas. It is |lower than
| ast year's LDAC, is that correct?
(Deneris) Yes, that is correct.
And can you speak to why that is in a bit
nmore detail? | think you touched on it
bef or e.
(Deneris) Yeah. So the LDAC is nade up of
several rate conponents. And then in this
current filing, the GAPRA increased, the EEC
decreased, the | ost revenue
rates --[connectivity issue]
[Court Reporter interrupts.]
CHAl RA\MOVAN MARTI N:  Let's go off

the record for a second until she gets a good
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connecti on.
(Pause in proceedings.)

CHAl RA\MOVAN MARTI N: Back on the
record. And if you could restate, starting
with the conponents and the increase and
decrease. | think that's where we | ost you.
(Deneris) Okay. So | think if we | ook at

Bates Page 24, that's the red-lined --

BY Ms. SCHWARZER:

Q
A

Exhi bit 27

(Deneris) Yes. Exhibit 2, Bates Page 24 is

the red-l1ined LDAC. And that shows how t he

rates have increased and decreased, and then

the total decrease is in the | ast col umm.

So --
Let me just get caught up with you. I'm
sorry. |I'mnot there.

(Deneris) OGkay. Oh, |I'msorry.

No, that's okay. Just a |lot of paper. kay.
Bat es Page 24, Exhibit 2. I'mwth you.
Thank you.

(Deneris) So if we just look at the top line
for residential heating, we see that the

GAPRA has i ncreased from. 0044 to . 006. But




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: Wells|Kahl|Demeris]

the EEC in the next two colums decreased
from.0774 to .0449; |ost revenue rate
decreased to .0066. The ERC al so decreased.
So the end result when we add all the new
charges up is a decrease fromthe prior

peri od.

Does the Conpany have a parall el proceeding
which mght lead to an increase in the LDAC
if the request for relief is granted, to your
under st andi ng?

(Deneris) It does, but that proceeding wll
not be resolved until February of 2022. So
that nechanismw |l not show up in the LDAC
until Novenber 1 of 2022. So that --
l'msorry. Go ahead.

(Deneris) So it's not going to have any
effect on this Novenmber 1, 2021 rate.

So am | understanding correctly that for the
duration of this cost of gas year, the
Conpany does not expect to inplenent an

i ncreased LDAC based on the other docket?
(Deneris) That is correct.

Wth regard to Northern's plans to inplenent

decoupling, which |I understand are tentative

40
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at this tinme and not fully approved, Northern
anticipates inplenenting decoupling effective
August of 2022; is that correct? And perhaps
that is the page you corrected earlier?
(Deneris) Yes. The dates are shown on, |
believe it's Exhibit 6. |'mnot sure of the
Bat es page.

It's Page 23.

(Deneris) Yeah.

So the first decoupling period is August 1 of
2022. Are there any schedul es or figures or
costs associated wth decoupling that appear
in the present filing?

(Deneris) No, there are not. But as |
expl ai ned to Don earlier, we do see sone
reduction in | ost revenue associated with the
decoupl i ng proposal .

Yes. Thank you. 1've got that. That

expl anati on was very hel pful to me as well.
(Deneris) Geat. Thanks.

Just to confirmthe obvious, Northern does
not have a fixed price option for cost of gas
proceedi ngs; is that correct?

(Kahl) That is correct.

41
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All right. And could -- [connectivity issue]
[ Court Reporter interrupts.]

Coul d t he panel coment on the bad debt

percent ages anticipated this year as conpared

to | ast year?

(Kahl) Mary, can you just indicate what you

are referencing wth that question? Are you

| ooking at a particular page of the filing?
No, | have not identified a particul ar page
of the filing. | just wonder what the answer

is in terms of what Northern has anti ci pated
for bad debt this year as opposed to bad debt
| ast year. It may be in there --
(Kahl) Yes, hold on one m nute.
Sure. Please take your tine.

(Pause)
(Kahl) Yes. On Bates Page 155, | have a
tabl e on the cal cul ati on of bad debt. And we
do get a projection frombasically our
billing departnment on what to expect. And
our projection is about 400,000 for -- and
our projections are based on a cal endar year,
so it's 2022. And that anmount did cone down

fromlast year. | don't have the exact
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nunber from|l ast year, but it was somewhere
bet ween 450 and naybe 475.
And ny | ast question is maybe sonething you
could help ne understand. | know Northern
made a filing, Exhibit 3, to supplenent just
two pages of your filing with the correction.
I f soneone could just wal k ne through that
correction. It wasn't as clear to ne perhaps
as it would be if | had the backgrounds t hat
you have.

MR, TAYLOR  Sorry, Mary. Just for
ny benefit, could you repeat the question?

M5, SCHWARZER: Sure. Exhibit
Hearing 3 corrects pages that were filed in
Exhibit 2 and makes changes. |'mnot sure if
t he changes are sort of nerely updating
figures that were stricken or if there was a
nore present inpact. | just would appreciate
it if someone on the panel could help ne
under st and what Bates page nunbers they're
substituting. | can see the titles at the
top, but just tell ne in | ayperson version
what t he changes do.

(Kahl ) Yeah, hold on one second.
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( Pause)
(Kahl) Yes. Mary, if you're |ooking at that
exhibit, there is a red-lined tariff Page 43
and --
I"mnot in color, and I"'mtrying to put it
into Exhibit 2.
(Kahl) Yeah, that would be Bates Page 23 from

Exhi bit 2.
Ckay. Just give ne a second. I|I'msure | can
match it up. |It's just a little -- Bates

Page 23 for ne in Exhibit 21 think is
Attachnent 11, Page 11 of 11, Projected

Delivery Service Loads. Am| | ooking at the

wong -- oh, that's the suppl enmenta
testinony. |I'msorry. You said Bates
Page 23. Yes, I'mw th you. Thank you.

Ckay. So |I'm | ooking at the original
and t he suppl enental page. Can you tell ne
what the change is?

(Kahl) One second.
Sur e.
(Pause)
(Kahl') Yes. Mary, if you look at Exhibit 2,
Page 23 --
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Yup.

(Kahl) -- and if you go to where it says

Resi dential Cost of Gas Rate, and it's
covered in a border --

Yup?

(Kahl) -- the stricken nunber, the nunber
that is struck, the nunber that is struck is
44.12 cents.

Yes.

(Kahl') That is referencing, if you go down
two nore, the initial cost of gas rate. And
you'll see it there. And it should be
referenci ng what the nost recent current cost
of gas rate is, which is 49.70, which is just
two nunbers down bel ow that 44.12. So --

I can see that. Thank you.

(Kahl) So in the correction | just put that
in to show what the previously effective rate
was.

And it's the sane changes in the next sort of
outlined box as well; correct? The 45.01
reflects the nost recent charge as initially
filed?

(Kahl) That's correct. And that al so applies
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to the bottom box there.
And t he wei ghted average, which ny
understanding is that that would be the
overall rate for the average of all the
nmont hs of the season, that's not on this
page.
(Kahl) That's correct.
Does it appear sonewhere el se?
(Kahl) Hold on one m nute.

(Pause)
(Kahl) 1 do provide an average rate on
Attachnment NU - CAK-14, which is --
I"msorry. |If you could say that a little
nore slowy. NU --
(Kahl) -- CAK-14
Ckay. Thank you.
(Kahl) That's on Bates Page 170.
And if we could do the sane exercise for the
second page of Hearing Exhibit 3, which I
believe is Bates Page 85 in the original
petition -- no, Bates Page 25 in the original
petition, tariff page --
(Kahl) Mary, you'd like ne to wal k you

t hrough that al so?

46
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If you could just point out to ne the
di fferences between Exhibit 2 as originally
filed, Bates Page 25, which is the revised
Page 85 of the tariff, and Hearing Exhibit 3
whi ch made the change, if you could show
me -- tell nme what that change is.

( Pause)
(Kahl) Yes. On Bates Page 25 of the original
filing, or Exhibit 2, this pertains to rates
schedul e for R10, |owincone residenti al
heating. And | believe for the distribution
charge conbined with the LDAC and the cost of
gas | have -- |'ve strucken the anount of
$1.5334. But that anount should al so be
shown as a discount. So on the correction, |
do show how nuch of a savi ngs or discount

that residential custoner would be entitl ed

to. Aso, | believe I --
| apologize. | don't doubt you at all, but I
just can't -- the only difference | see right

now on the new Page 25 is a stricken figure
opposite the left-hand title of 45 percent
| ow-i ncome discount. | see a stricken figure

on the new page that did not appear on the
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(Kahl) Right.

Perhaps |I'm m ssing a great deal nore, or
not .

(Kahl) No. | think there are, in particular,
two sets of nunbers, so three nunbers

al together that were not included initially
that are -- and you see a credit of 64.06
cents --

Yeah, got it.

(Kahl) -- that wasn't there before. And then
the last line of that block, 45 percent
di scount on the original, I'"monly show ng

the updated credit of 42 and not the original
of 32.92 cents.
Ckay. Thank you very nuch.

MS. SCHWARZER: | have no further
questions for this panel.

CHAl RWOVAN MARTIN: Al right.
Thank you, M. Schwarzer.

Commi ssi oner ol dner, do you have
any questions?

COWM SSI ONER GOLDNER: | do. Just

a coupl e.

48
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QUESTI ONS BY COVM SSI ONERS:

BY COWM SSI ONER GOLDNER:

Q Can the panel supply the anount, the tota
amount of volune of the portfolio that's
hedged? Just if you | ook at your total
portfolio, you're hedging 50 percent, 70
percent, 40 percent? Just roughly. Doesn't
have to be exact.

A (Wel 1 s) Based on our overall sal es forecast
for Mai ne and New Hanpshire, we are
70 percent hedged for the Novenber to March
peri od.

Q Ckay. Thank you.

A (Wells) So the April period is -- you know,
woul d be not hedged at this point.

Q Ckay. Thank you.

And then the final question is it |ooks
| i ke you've successfully navigated a very
difficult period. And I'd like to
under stand, just painting with broad strokes,
how you thi nk of your pipeline strategy, your
storage strategy, your peaking strategy, how
do you think of that, and how did you manage

this very difficult situation | ooking at each
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of the conponents and t hi nki ng about how you

woul d keep the costs for ratepayers as | ow as

possi bl e? Because this filing is excellent.
You' ve done a really good job. |I'mjust
understanding -- 1'd |ike to understand nore

and | earn nore about how you thought of the
probl em and how you successfully solved it.
(Wells) So, really, you know, just starting
w th, you know, when we were in the process
of planning for this comng winter, you know,
first -- there were actually several things
going into the 2021-2022 winter that were a
little bit different fromwhat we had seen in
the 2021 winter. The first was just, you
know, based on the sal es forecasts that we
had, that we were operating under, we noticed
that there was a need for additional

supplies. And | talk about that in ny
prefil ed testinony.

We have a peaking contract, too, which
is a fixed price, nust-take peaking
transacti on and a base | oad of
PNGTS- del i vered supply. And this is just

based on when we | ooked at our 1 in 30 w nter
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projection, we realized that, you know, the
portfolio that we used for 2021 wasn't quite
enough. So we wanted to secure additional
peaki ng supplies, first of all, to neet our
reliability criteria for design day, design
cold snap, and design w nter.

You know, and then as we progressed, you
know, we did the nain filing August 15th as
we typically do. W started noticing that
prices were -- after that filing, in the
| ead-up to filing in New Hanpshire, the
prices were increasing significantly. So we
began an i nternal discussion of, you know,
while the prices in the, you know, $4 to $5
NYMEX range are probably not going to result
in, you know, catastrophically high prices,
this price action that we were noticing, a
significant increase of run-up to our wnter
cost of gas period, sort of, you know, was
i ndicative of a scarcity of supply that we
hadn't seen in prior winters. W' ve always
been concerned and continue to be concerned
about scarcity of pipeline capacity in New

Engl and, specifically scarcity of pipeline
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capacity into the markets that we serve in
nort hern New Hampshire, as well as, you know,
Mai ne. And so adding that, |ike, just
general concern for, you know, the bal ance of
supply with demand on a nore national | evel
just led to a conversation internally of, you
know, what nakes sense to do for this wi nter
that mght be a little bit different than
what we've done previously.

So we decided that, you know, it's
al ways possi ble that we do, you know, a
di scretionary hedge that may not end up bei ng
ultimately to the benefit of custoners. W
don't know what's going to happen this com ng
wnter. Prices are -- large price swings are
not unusual in this market. But we deci ded
that the risk of hedgi ng and bei ng wong was
far less than the risk of not hedgi ng and
bei ng wong. So, you know, it's al ways
easier to conme in into a winter cost of gas
proceedi ng and say, you know, costs are high
but we managed it, than to cone back in the
m ddl e of January and say we've got a rea

big problem you know, we're nore than
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25 percent under-coll ected.

And so we just tried to be proactive as
possible in preparing for this winter. And,
you know, hopefully we have the tools to
respond to whatever market changes will occur
in the pendency of the winter. You know,

just in general, we always try as an

organi zation to -- and, you know, | want to
give a lot of props to -- it's not just ne.
It's our entire team-- you know, Rob Furi no,

who oversees our department, Ann Harti gan,
who heads up our gas supply trading; Nick
Routten, who works with her in scheduling,
and nyself -- we always try at the end of and
during the winter to take | essons | earned.
And |'m sure, you know, in the lead-up to
this winter, we will evaluate what we coul d
have done better, how we can i nprove goi ng
forward. And it's really just that. To ne,
Conmm ssioner, the real key to our navigating
this is always having an open mind to how we
can i nprove on what we've done in the past
and not rest on our past success, you know,

and to be hunbl e, because this narket w |
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[WITNESS PANEL: Wells|Kahl|Demeris]

chew you up and spit you out if you think you
got it beat.

Thank you for that. | spent sone tine in the
comodi ty busi ness nyself, and | understand
sonme of the chall enges.

Maybe just one |ast sort of tacti cal
question. How do you think of your pipeline
strategy versus your storage strategy? And
how do you think of that and how do you
manage t hat ?

(Wells) well, | think, you know, one thing
that we are evaluating is whether or not
additional storage is a possibility. You
know, the pipeline -- we entered into

pi pel i ne capacity because at the tine sort of
the battle that we have been fighting, so to
speak, relative to managi ng commodity costs
has been nmanagi ng exposure to | ocal New

Engl and- based pricing. That's been where the
volatility has been that we have faced as a
conpany for the last, call it five to ten
years. Wat has happened -- what's
transpired in the last few nonths is

I ndi cati ve of nore we shoul d expect
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volatility both on the, you know,
transportation costs in New Engl and, as wel
as the supply itself. And so that begs the
question of whether or not it makes sense to
add storage capacity into our portfolio. And
we're exploring that now W've reached

out to -- prior to this hearing we reached
out to both Tennessee Gas Pipeline and to
Union Gas, or to Enbridge Gas as it's been
renaned, to inquire about whether there are
opportunities to add nore storage. Because
obvi ously the advantage of storage in this
mar ket going into the vol atil e Novenber

t hrough March period is that you' d have a
flexible fixed price -- you know, end-cost
certain supply that can al so give you
advantages in neeting daily | oad sw ngs, as
well as seasonal price spikes. So we are, to
this point -- prior to this wnter, |I'd say
we had a really good bal ance. Based on what
we're seeing in the market, |'m questioni ng
whet her or not it woul d make sense to add
nore storage to our portfolio. And we have

sone opportunities to do so. You know, when
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we initially got our Enbridge storage, it

was -- we only had 40, 000 decat herns of

t akeaway from that storage, you know, via

Uni on, TransCanada and Portl and pi pelines.
Next winter we'll have 60, 000 when the WKP
proj ect goes into service. W have 50, 000
now. So there's obviously an opportunity to
I ncrease storage in the Dawn Hub, which would
have the effect of really reducing the need
to buy gas md-winter if we were able to get
addi ti onal storage capacity at rates that are
beneficial to custoners.

We're al so | ooki ng at whet her or not
it's possible, even with our |limted anount
of Tennessee capacity, to add storage
quantity there. That's, you know --
obvi ously we have | ess capacity that coul d
access storage there. But, you know, it's
also traditionally a cheaper storage supply.
So we obviously want to be able to naxim ze
any of that | ower cost storage before we were
to go into what is a -- you know, obviously
we have nuch nore capacity on Portland and

upstream pi pes than we do on the Tennessee
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side. But, you know, to the extent we can
find conpetitive supply -- or storage
options, rather, on the Tennessee side, we'd
li ke to exhaust those first before increasing
st orage on Dawn Hub.

So it's a good question and a tinely one
because, you know, we're thinking about the
sane types of things, whether or not it makes
sense to add storage. And, you know, even
when we initially bought -- started adding
pi peline capacity, we identified it as one,
you know, and the next step bei ng, you know,
is it possible to increase our storage as
well, and would it be beneficial.

And so we're just beginning to undertake
t hat discussion internally, starting with
reaching out to the respective vendors and
seei ng what kind of additional storage
capacity m ght be avail abl e.

Thank you. So, yeah, | would just like to

t hank the Conpany for an excellent filing and
very hel pful testinony. Thank you. That's
al I .

CHAl RAMOVAN MARTIN: Al right. And
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t hank you, because you did such a good job,
don't have any ot her questi ons.

M. Taylor, do you have any

redi rect?
MR, TAYLOR: | do not. Thank you.
CHAl RMOVAN MARTI N: Ckay. Then

W t hout objection, we'll strike I.D. on

Exhibits 1 through 6 and admt those as full
exhi bi ts.

s there anything el se we need to
cover before we hear cl osings?

MR TAYLOR No.

CHAl RWOVAN MARTIN: Al right.
Then we'll start with M. Kreis.

MR, KREI'S: Thank you, Madam
Chai rwoman. My assessnent of the Conpany's
filing is simlar to what | just heard
Conmm ssi oner Gol dner articul ate and al so, |
think, wwth the tenor of the comments that
t he Departnment has nade. These are very
chall enging tines for both electric and
natural gas customers in New Hanpshire. And
t hi nki ng about the residential custoners at

this utility, who have relatively little
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flexibility with respect to what they do in
the face of volatility, |I think Unitil and
its subsidiary, Northern, have done an
excel l ent job of doing as nuch as it possibly
can to responsi bly manage its portfolio in a
manner that wll protect custoners as nuch as
possi ble. And so therefore | suggest that

t he Conm ssion approve the Conpany's filing
and all of the rates requested therein as
expedi ti ously as possible.

CHAI RWOVAN MARTI N: Thank you, M.
Kreis.

Ms. Schwar zer.

M5. SCHWARZER: Thank you, Madam
Chai rwoman. The Departnent of Energy does
not have the anal ysts or w tnesses, so the
Departnent has no opinion on the requested
cost of gas filing in this docket wth regard
to the actual cost of gas.

As ot hers have done, the Departnent
of Energy is highly appreciative of the
excel l ent quality of this filing and
appreciates a working relationship with

Nort hern and t he OCA. And | have no further
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60

comments. Thank you.

CHAl RWOVAN MARTIN: Al right.
Thank you, everyone. Wth this, we'll take
this matter under advisenment. W're
adj our ned.

(Hearing concluded at 10:25 a.m)
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